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SINCE THE PRESIDENT SIGNED TAX RELIEF LEGISLATION IN MAY 2003 

STEADY JOB GROWTH CONTINUES… 
Job Growth in Key Sectors 

May 2003 -- March 2006
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 211,000 jobs created in March.   
 More than 5.1 jobs million total jobs – 2.1 million 

over the past 12 months.   
 4.7% unemployment rate – below the average 

rate for each of the past four decades. 
 31 consecutive months of uninterrupted job 

growth. 
 College graduates are going into the strongest 

job market in five years.   
 Employment has increased in 48 states 

throughout the last year. 
 
 
 
AMERICANS HAVE MORE MONEY IN THEIR POCKETS… 

 Real disposable incomes have risen 2.2% over the last year.  
 Real median income comparisons of last two business 

cycles show better performance now than in the early 
1990’s. 
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REAL MEDIAN HOUSEHOLD INCOME 
IN THE TWO LATEST BUSINESS 

CYCLES

Years from Cycle Peak

 Real median family income was up 1.6% for 2004 versus 
2001 – according to Federal Reserve Survey of Consumer 
Finance. 

 Real per-capita disposable income is 8.3% above the 
previous business cycle peak (March 2001).    

 Household wealth reached $52.1 trillion in the fourth 
quarter of 2005 – an all-time high. 
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TAX RELIEF = BUSINESSES INVESTING = JOB GROWTH = HIGHER WAGES = TAX REVENUES

129

130

131

132

133

134

135

2001 2002 2003 2004 2005 2006
-12

-8

-4

0

4

8

12

Business Investment Spurring Job Growth

R
ea

l N
on

-P
riv

at
e 

N
on

-R
es

id
en

tia
l I

nv
es

tm
en

t (
4-

qu
ar

te
r p

er
ce

nt
 c

ha
ng

e)
 

N
on

fa
rm

Pa
yr

ol
ls

 (m
ill

io
ns

) 

Pres. Bush 
Signs Jobs 
and Growth 

Act  

Job 
Growth

         

Tax Relief Reducing Unemployment

1800

2300

2800

3300

3800

99
-Ja

n-0
2W

99
-A

pr-
03

W

99
-Ju

l-0
3W

99
-O

ct-
02

W

00
-Ja

n-0
1W

00
-A

pr-
01

W

00
-Ju

l-0
1W

00
-S

ep
-30

W

00
-D

ec
-30

W

01
-M

ar-
31

W

01
-Ju

n-3
0W

01
-S

ep
-29

W

01
-D

ec
-29

W

02
-M

ar-
30

W

02
-Ju

n-2
9W

02
-S

ep
-28

W

02
-D

ec
-28

W

03
-M

ar-
29

W

03
-Ju

n-2
8W

03
-S

ep
-27

W

03
-D

ec
-27

W

04
-M

ar-
27

W

04
-Ju

n-2
6W

04
-S

ep
-25

W

04
-D

ec
-25

W

05
-M

ar-
26

W

05
-Ju

n-2
5W

05
-S

ep
-24

W

05
-D

ec
-24

W

06
-M

ar-
25

W

st
at

e 
un

em
pl

oy
m

en
t i

ns
ur

an
ce

 c
la

im
s 

(w
ee

kl
y 

- t
ho

us
an

ds
)

President Inherits 
Recession

Jobs & 
Growth 

Tax Relief 
May 03

 
 

34000

39000

44000

49000

54000

Q1.01 Q2.01 Q3.01 Q4.01 Q1.02 Q2.02 Q3.02 Q4.02 Q1.03 Q2.03 Q3.03 Q4.03 Q1.04 Q2.04 Q3.04 Q4.04 Q1.05 Q2.05 Q3.05

Household Wealth on the Rise…

$12 Trilli
on Created

President 
Signs Jobs & 
Growth Act –
May 2003
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Tax Relief Increasing Tax Revenue
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Tax Revenues are growing at a 
faster rate than expenditures, 

enabling deficit reduction. 
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UMBERS…  
 
EAR FROM TAX RELIEF 
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MAIN STREET SCENARIOS:  

 
 Mr. & Mrs. Smith both work, have one child and a combined income of $40,000.  As a result of the 

larger standard deduction, new 10% bracket, and increased child tax credit provided by the President's tax 
relief bills, the Smith’s 2005 income tax has been reduced by 53%. 

 
 Mr. & Mrs. Jones also both work, have two children and a combined income of $60,000.  As a result of 

the new 10% bracket and increased child tax credit provided by the President's tax relief bills, the Jones’s 
2005 income tax has been reduced by 39%. 

 
 The Rogers family has two children and a single working parent who earns $30,000.  As a result of the 

new 10% bracket, increased child tax credit, and expanded additional tax credit provided by the 
President's tax relief bills, the Rogers’s 2005 income tax has been reduced by 1,064%. 

 
 

TODAY’S TAX CODE IS MORE PROGRESSIVE…  
 

• A small group of higher-income taxpayers pay most of the individual income taxes each year.  In 2003 
(latest available data): 

o Top 5% of taxpayers paid more than one-half (54.4%) of all individual income taxes, but 
reported roughly one-third (31.2%) of income.  

o Top 1% paid 34.3% of all individual incomes taxes and has paid more than 30% since 1995. Since 
1990 this group’s tax share has grown faster than their income share.  

o Top 50% pay virtually all individual income taxes -- since 1990, taxpayers in this group have 
paid over 90% of all individual income taxes.    

 
• The President’s tax cuts have shifted a larger share of the individual income taxes paid to higher 

income taxpayers.   
 
• In 2006, with nearly all of the tax cut 

provisions fully in effect (e.g., lower tax 
rates, the $1,000 child credit, marriage 
penalty relief), the projected tax 
share for lower-income taxpayers 
will fall, while the tax share for 
higher-income taxpayers will rise.  

 
• The average tax rate for the bottom 

50% of taxpayers falls by 27% in 
2006 as compared to a 14% decline for 
taxpayers in the top 1%. 

 

 
Projected Share of Individual Income Taxes and Income in 2006 

Share of Individual Income Taxes1 [Share of Adjusted Gross Income] 
  Top 

1% 
Top 
5% 

Top 
10% 

Top 
25% 

Top 
50% 

Bottom 
50% 

With  
Tax Cuts 

32.4  
[17.2] 

53.3  
[31.6] 

65.7  
[42.9] 

84.1  
[65.4] 

96.6  
[86.6] 

3.4  
[13.4] 

Without  
Tax Cuts  

32.3 
[17.2]  

51.6  
[31.6] 

63.6  
[42.9] 

82.6  
[65.4] 

96.0  
[86.6] 

4.0 
[13.4] 

Source:  U.S. Department of Treasury, Office of Tax Analysis. 

AMERICAN FAMILIES ARE BENEFITING FROM TAX RELIEF 

CONGRESS MUST ACT & PASS EXPANDED TAX RELIEF… AMERICANS CANNOT AFFORD BEING OVERTAXED AGAIN  
 
 In 2008… the small business expensing limit will shrink from $100,000 to just $25,000, increasing the 

cost of capital investments for America’s small businesses. 
 In 2009… the top tax rate on dividends will increase from 15% to 35%, while the tax on capital gains 

will climb from 15% to 20%, raising the tax burden on retirees and families investing for their future; and 
 In 2011… the tax rate relief, the new 10% tax bracket, death tax repeal, marriage penalty relief, and all the 

remaining tax relief enacted over the past few years will sunset, resulting in tax increases for every 
individual American man or woman who pays income taxes. 

 
IF CONGRESS FAILS TO EXTEND THE PRESIDENT’S TAX CUTS, THE COST TO AMERICAN TAXPAYERS WILL BE  

$2.39 TRILLION OVER THE NEXT 10 YEARS (2007-2016). 



 


